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Sharg - Jaber Al Mubarak Street

‘ M o 0 R E 6% Floor, Al Shoroug Tower (2)

P.O. Box 11965, Al Dasmah 35160

Moore Stephens Services State of Kuwait

T +965 22463114 - 22463115

Sharg Investment Company
Closed Shareholding Company
And its Subsidiaries

State of Kuwait

10 August 2022

Dear Sirs,

Engagement Letter for the audit of the consolidated finandal statements of the Company

We set out below our scope of work, our understanding of the terms and conditions of the ehgagement and
our fees for conducting the audit and review of the consolidated financial statements of the Company for the
period/year ending 30 September and 31 December 2022 and preparing Zakat's return of the Parent Company for the

year ending 31 December 2022.

Our audit will be conducted with the objective of our expressing an opinion on the Company's consolidated financial
statemnents of the following entities:

% Sharq Investment Company K.5.C {the Parent Company}.

* First Danat Import & Export and Commission Agent Company {W.L.L).

* Derby Company For Sate And Purchase Of Land And Real Estate (w.LL).

* A2 Trading Company (W.L.L)

1
11

12

SCOPE OF WORK

We will audit the consolidated financial statements of the Company and report to the partners whetherin our
opinion the consolidated financial statements present fairly, in all material respects, the financial position, the
results of operations and cash flows, of the Company in accordance with International Financial Reporting
Standards as promulgated by the International Accounting Standards Board.

We will conduct our audit in accordance with international Standards on Auditing. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial
statements, performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial staterments, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the consoclidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit aiso includes evaluating the appropriateness of accounting pclicies
used and the reasonableness of accounting estimates made by ma nagement, as well as evaluating the overall
presentation of the consolidated financial statements.

1

Moore Kuwait is an independent member firm of Moore Global Network Limited (Moore Global) - member firms in principal cities throughout the
wotld and is limited by guarantee of its members. A list of rnembers' names is availabte at 5 Market Yard Mews 194-204 Bermondsey Street London,
United Kingdom, SE13TQ the firm's principal place of business and registered office. It is registered with the institute of Chartered Accountants in
England and Wales to carry out company audit work. Authorized and regulated by the Financial Services Authority for investment business.
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2.2

23

2.4

Furthermore, it will be conducted in such manner as we consider necessary to fulfill our responsibilities and
will include such tests of transactions and of the existence, ownership and the valuation of assets and
liabilities as we consider necessary. We shall obtain an understanding of the accounting systems in order to
assess their adequacy as a basis for the preparation of the consolidated financial statements and to establish
whether proper accounting records have been maintained. We shall expect to obtain such relevant and
reliable evidence as we consider sufficient to enable us to draw reasonable conclusions there from. The
nature and extent of our tests will vary according to our assessment of the entity's accounting systems, and
where we wish to place reliance on them, the systems of internal control, and may cover any aspect of the

business.

RESPONSIBILITY OF MANAGEMENT

The responsibility for the preparation of consolidated financial statements including ensuring that the
consolidated financial statements are correct and accurately prepared from the books of account, and do not
contain any errors or irregularities, is that of the management. This includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

We have a professional responsibility to report if the consolidated financial statements do not comply in any

material respect with applicable financial reporting standards, unless in our opinion the non-compliance is

justified in the circumstances. In determining whether or not the departure is justified we consider:

v Whether the departure is required in order for the consolidated financial statements to give a true and
fair view; and

v Whether adequate disclosure has been made concerning the departure.

The responsibility for safeguarding the assets of the Company and for the prevention and detection of fraud,
error and non-compliance with law or regulations rests and shall rest with the company management. We
shall endeavor to plan our audit so that we have a reasonable expectation of detecting material
misstatements in the consolidated financial statements (including those resulting from fraud, error or non-
compliance with law or regulations) but our examination cannot be relied on to disclose all such material
misstatements or frauds, errors or instances of non-compliance as may exist.

As part of our hormal audit process, we will request from the Company management written confirmations

concerning representations made to us in connection with the audit.

COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE

We are required by ISA 260 “Communication with those charged with governance” to communicate with the
company management and the investors certain matters relating to the audit of your consolidated financial
statements.

Planning information

Before we commence cur audit, we shall issue a planning letter to the management giving an outline of the
nature and scope of our audit work, and the form of reports that we intend to make.
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4.2

Findings from the audit
At the conclusion of the audit we shall issue a management and governance letter to the management, this

letter will be sent to the audit committee before the consolidated financial statements are issued, and may
include the following:
» Expected modifications to our report;

e Unadjusted misstatements
e Material weaknesses in the accounting and internal control systems identified during the audit;

= Our views about the qualitative aspects of your accounting practices and financial reporting;
s Matters specifically required by ISAs other than ISA 260 to be communicated to those charged with

governance; and
» Any other relevant matters relating to the audit.
We ask that you respond to the letter mentioned above, identifying how you intend to address the issues

that we have raised with you.

DELIVERABLES

Our deliverables will be an audit repart to the partners of the Company on the consolidated financial

statements, as prepared by the Company's management.

While we are not being engaged to report on the Company’s internal controls and are not obligated to
search for reportable conditions, we may communicate to you, through management letters, reportable
conditions to the extent they come to our attention. Reportable conditions are significant deficiencies in the
design or operation of internal controls, which could adversely affect the Company’s ability to record,
process, summarize and report financial data consistent with the assertions of management in the
consolidated financial statements. The definition of “reportable conditions” does not include potential future
internal control problems, i.e., control problems coming to our attention that do not affect the preparation of
consolidated financial statements for the period under audit.

FEES
Our fees for conducting the audit of the consolidated financial statements for the year ending

31 December 2022 as following entities as follows:

Fees
KD

Sharg Investment Company K.5.C (the Parent Company)

and preparing Zakat's return 3,000
First Danat Import & Export and Commission Agent Company 375
Derby Company For Sale And Purchase Of Land And Real Estate 250
A2 Trading Company 250
Total (Only Three Thousand Eight Hundred Seventy-Five Kuwaiti Dinar) 3,875
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5.3
5.4

5.5

6.2

Our fee estimates assume that no out-of-pocket expenses will be incurred on the engagement and that all
files, records, and other information required by us will be readily accessible and all explanations that we
congsider necessary will be provided on a timely basis. If any outlays are incurred on the engagement, they
will be billed on an actual basis when incurred.

Our fee notes are payable on presentation and should be settled 15 days from the date of the invoice.

Each of us can terminate the engagement or suspend its operation by giving 30 days prior notice in writing
to the other at any time. Such termination or suspension will be without prejudice to any rights that may
have accrued for either of us before termination or suspension and all sums due to us shall become payable
in full when termination or suspension takes effect.

Inthe event of early termination of our engagement we wili bill the Company for the services rendered upto
the date of termination at the hourly rates set out in 6.3.

INFORMATION RELEVANT TO THE SERVICES TO BE RENDERED BY US

You have agreed to ensure that the Company’s accounting records and any infarmation including minutes of
all shareholders’, directors’ and management meetings which we may require for the purpose of providing
the services set out in this letter are made available to us, as and when we may reasonably require. You will
ensure that all information provided to us in connection with this engagement will be true and not
misleading, that all statements or expressions of opinion, intent and expectation will be honestly held and
made onreasonable grounds and that there will not be omitted from any part of such information any fact or
matter the omission of which would make the whole or any part of such information false or misleading. We
will not be responsible or liable if any information material to our task is withheld or concealed from us or
wrongly represented to us.

You acknowledge that information made available by you or otherwise known to parthers or staff of Moore
who are not engaged in the work under this engagement letter shall not be deemed to have been made
available to the individuals who are engaged in the work under this engagement letter. In additicn, we shall
not be obliged to disclose to you, hor to take into account in performing the work under this engagement
letter, any information if to do so might breach obligations owed to other persons or the rules of any

governmental or regulatory authorities.

TIMETABLE

We will discuss timetable for carrying out our work under this engagement letter with the management of
the Company at the beginning of the engagement. For the avoidance of doubt, the terms of this letter shall
apply to all work carried out by us in connection with this engagement prior to the date of signing of this
letter by the Company and Moore.

AUDIT FILES, WORK PAPERS AND CORRESPONDENCE

Audit files, work papers and correspondence generated for our purposes and in our possession or control and
relating to this engagement shall be our sole property. You accept the use of e-mail by Moore to
communicate with you including transferring data as attachment to e-mail messages. Whereas Moore will
generally use e-mail for transmission of routine messages, you understand that e-mail is not a secure

method for transferring data.
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LITIGATION

In the event that we are requested pursuant to subpoena or other legal process to produce the documents
relating to this engagement, in judicial or administrative proceedings to which we are not a party, the
Company shall reimburse us at standard billing rates for our professional time and expenses, including
reasonable attorney's fees in responding to such requests.

DRAFTS

During the course of our engagement we may issue draft audit report on the consolidated financial
statements. In so far as any such draft audit report is inconsistent with the final signed audit report, it will be
deemed to be superseded by such final signed audit report.

PUBLICATION/REPRODUCTION OF CONSOLIDATED FINANCIAL STATEMENTS

If management intends to publish or reproduce, in printed form (e.g. annual reports) or electronically (e.g. an
Internet Web Site), the consolidated financial statements together with our audit reports (or otherwise make

reference to our firm}) in a document that contains other information, management agrees to:

(a) Provide us with a draft of such documentation to read; and

(p)  Obtain our approval for inclusion of our report, before the document is finalized and distributed.

It is and will remain the responsibility of managemaent to ensure that any such electronic distribution or
publication properly presents the financial information and our report. Management will ensure that the
financial information on the Company's website distinguishes clearly between financial information we have

audited and other information and avoids any inappropriate association.

For the purposes of marketing or publishing or selling our services, we may wish to disclose that Moore has
provided audit and other services to the Company. The Company accepts and agrees to allow Moore to use
the name and logo of the Company and indicate the general nature of work performed, as a reference in
propasals and other similar submissions to clients or prospective clients of Moore.

OUR LIABILITY FOR PROVIDING THE SERVICES

In the particular circumstances of this engagement you agree that the liability to you of this firm, any
affiliated partnership or body corporate thereof, their partners, directors, employees and agents (in contract
or tort or under statute or otherwise) for any economic loss or damage suffered by you arising out of or in
connection with this engagement, however the loss or damage is caused, shall be limited to the amount of

our fee of KD 3,875.

You agree to indemnify and hold harmless this firm, its partners, employees and agents from and against any
and all costs, expenses, losses, claims, demands, actions, suits or proceedings paid, incurred or suffered by or
made or initiated against them or any of them by any third party arising out of or in connection with this
engagement.

We accept the benefit of the above two clauses as agent and trustee for each of our partners, employees and

agents.
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14.

15,

16.

17.

18.

19.

20.

THIRD PARTY RIGHTS

This engagement shall not create or give rise to, nor shall it be intended to create or give rise to any third-
party rights. No third party shall have any right to enforce or rely on any provision of this engagement letter,
which does or may confer any right or benefit on any third party, directly or indirectly, expressly or impliedly.
The application of any legislation giving to or conferring on third parties contractual or other rights in
connection with this engagement letter shall be excluded. No Moore person shall be deemed to be a third

party for the purposes of this clause.

CIRCUMSTANCES BEYOND THE CONTROL OF THE COMPANY OR MOORE

Neither the Company nor Moore shall be in breach of their contractual obligations nor shall either party incur
any liability to the other if the Company or Moore are unable to comply with this engagement letter as a
result of any cause beyond the Company's or Mcore reasonable control. in the event of any such occurrence
affecting one of the parties, that one shall be obliged as soon as reasonably practicable to notify the other.

WAIVER
Failure by any one of us to exercise or enforce any rights available to us shall not amount to a waiver of any

rights available to either of us.

NOTICES
Any notice to the Company or Moore delivered under this engagement letter shall be in writing and
delivered to our respective addresses appearing in this engagement letter (or such other address as may be

natified in writing).

MOORE PERSONNEL
The Company shall not, directly or indirectly, solicit the employment of the partners, directors or employees
of Moore while the services are being performed or for a period of two years following their completion.

SEVERABILITY

Each clause or term of this engagement letter constitutes a separate and independent provision. If any of
the provisions of this engagement letter are judged by any court or authority of competent jurisdiction to be
void or unenforceable, the remaining provisions shall continue in full force and effect.

ENTIRE ACREEMENT

This engagement letter sets out the entire agreement and understanding between the Company and Moore
in connection with the audit services. Any modifications or variations to this engagement letter must be in
writing and signed by an authorized representative of the Company and Moore.

COMPLAINTS

If at any time you would like to discuss with us how our work under this engagement can be improved or if
you have a complaint about it, you are invited to telephone the engagement partner. If your problem is not
resolved, you should contact Mr. Husni llayan, our Partner. We will investigate any complaint promptly and

do what we can to resolve the difficulties.
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21. HEADINGS
The headings of the clauses contained in this engagement letter are for ease of reference only and shali not

affect its interpretation hereof.

22. LAW AND JURISDICTION

This engagement letter shail be subject to and governed by Kuwaiti law and all disputes arising from or
under this engagement shall be subject to the exclusive jurisdiction of the Kuwait courts.

23. CONCLUSION

We should be grateful if you will sign and return the attached copy of the letter to indicate that it is in
accordance with your understanding of the arrangements for our audit of your consolidated financial

statements.

Yours sincerely

Adnan Ali Al Hazeem
License No., 40 “A”
Member firm of Moore Global

S
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Gentlemen,

We confirm that the contents of this letter accord with our understanding of the audit services to be provided by
Moore and we confirm Moore appointment in accordance with the foregoing terms,

Yours faithfully,

©On behalf of Sharq Investment Gompaay And its Subsidiaries
.
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Authorised signature: ................... {g Xooosstlory o
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SHARQ INVESTMENT Co. (K.
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Title: C)'}'\a\,:rma{m ...............

Date: \CD(A%%V\Q(_;’FQ.-O 22



